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17 DEPARTMENT OF FINANCIAL INSTITUTIONS — SECURITIES DFI-Sec 4.01

Chapter DFI-Sec 4
REGISTRATION OF BROKER-DEALERS AND AGENTS

DFI-Sec4.01  Registration procedure. DFI-Sec 4.06 Prohibited conduct.

DFI-Sec 4.02 Net capital requirements and aggregate indebtedness limitatio3FI-Sec 4.07 Registration period.

DFI-Sec 4.03 Broker—dealers’ records. DFI-Sec 4.08 Withdrawal of registrations.

DFI-Sec 4.04 Reporting requirements. DFI-Sec 4.09 Denial, suspension, revocation and censure.
DFI-Sec 4.05 Practice rules. DFI-Sec 4.10 Registration exemptions.

Note: Chapter SEC 4 as it existed on December 31, W@&7repealed and a new |ING DATE” of the app|ication reflected on the records of the cen

chapterSEC 4 was createdfeftive January 1, 1978 hapter SEC 4 was renumbered ; ; ; ; ; ; —
chapterDFI-Sec4 under s. 13.93 (2m) (b) 1., Stats., and corrections made undeF.réF’.II registration deposnor)elther the Series 63 Uniform Seeuri

13.93 (2m) (b) 6. and 7., Stats., RegisBEcember1996, No. 492. ties Agent StateLaw Examination or the Series 66 Uniform
CombinedState Law Examination, and take and pass within the
DFI-Sec 4.01 Registration procedure. (1) (@) two year period immediately preceding the “FILING D&’ of

Applications for initial and renewal registrations of broker-the application reflected on the recordstloé central registration
dealersand agents, as well as amendments, reports, noticeepositoryone of the general securitiegsiness examinations in

relatedfilings and fees, shall be filed with: par.(a), unless the applicastproposedsecurities activities will
1. The division on forms prescribed the division in s. DFI- be restricted, in which case the applicant is requireekeand
Sec9.01 (1); or passor receive a waiver from passing, each examination in pars.

2. The central registration depositorytbé financial industry (P) to (h) that relates to the applicanroposed securities activi
regulatoryauthority as developed under contract with the Norffs: ) . o
Americansecurities administrators association, forms estab () The Series 7 General Securities Represent&tiagnina
lishedfor the central registration depository tion. )

(b) An application for registration as an agent of a broker— (P) The Serie$ Investment Company Productafiéble Con
dealeris deemed filed under s. 551.406 (1), Stats., on the- “FliractsRepresentative Examination.
ING DATE” reflected on the records diie central registration  (c) The Series 22 Direct Participation Programs Representa
depository. tive Examination.

(2) (a) Except as provided in pdb), an “application” for pur (d) The Series 52 Municipal SecuritidRepresentative
posesof s. 551.406 (1), Stats., means all information required xamination.
the form prescribed under sub. (1) together with additional (e) The Series 62 CorporaBecurities Limited Representative
informationrequired by the division. Examination.

(b) An application for initial registration or for renewal @f (f) The Series 42 Registered Options Representative Examina
registrationas a broker—dealer registered with the financial indugon.

try regulatory authority includes the payment of thisdthsin () The Series 72 Government Securities Representative
broker—dealeregistratiorfee and, in the case of an initial applicagxamination.

tion, the examination fee prescribed by s. DFI-Sec 7.01 (3) (a), to ; : ; ;
the central registration depository of the financial industigula tiorgh) The Series 82 Private Placement Representative Examina

tory authority An application for initial registration as a broker—"" R . . .
dealerunder this paragraph shall beemed filed under s. 551.406__(4) The examination requirement in sub. (3yaived for any

(1), Stats., on the date the application is transferred fio@ appllﬁar_ltwﬂp mek()ets the criteria set forth in any @féhe para
STATUS” to “PENDING” on therecords of the central registra graphs in this su section: . .
tion depository An application forenewal of a registration asa (&) The applicant has passed the examinations required to be
broker—-dealeunderthis paragraph shall be deemed filed undd}@ssedy the applicant under sub. (3) within 2 yearsr to the
s.551.406 (1), Stats., when the fee on deposit thi¢rcentral reg datethe application for registration is filed in this state.
istrationdepository has been allocated to the division. (b) The applicant has been registered within 2 years prior to the
(c) An “application” for initial registration or forenewal of a datethe application is filed in this state, as an agent or as a broker—
registrationas a securities agent farbroker—dealer registereddealerunder the securitidaw of another state and the following
with the financial industry regulatory authority includes g~ @Pplicableconditions are met:
mentof Wisconsinagent registration fees to the central registra 1. The other state where the applicantlbeesn registered has
tion depository An application for initial registration as an agentequiredthe uniform securities agent state law examingigor
underthis paragraph shall be deemed “filed” under s. 551(#)6 to that 2 year period.
Stats.,on the date when thapplication is designated ready for 2. In the case of examinations requiredsoip. (3) (a) to (e),
approvalon the records of the central registration depositany the applicant has been registered with financial industry regu
applicationfor renewal of a registration as an agent under thistory authority to engage in the type of business for which the
paragraphshall be deemed “filedtinder s. 551.406 (1), Stats.,applicant is applying for registration within 2 years prior to the
whenthe feeon deposit with the central registration depositorgateof filing of the application for registration.
hasbeen allocated to the division. (c) The applicant has submitted an undertaking satisfactory to
(d) An electronic signaturefafed to any filing made in com thedivision setting forth how the applicam@ctivities will be lira
pliancewith the requirements of the central registratimposi ited in this stat@nd, in the case of an agent seeking a limited-regis
tory shall constitute irrefutable evidence of legainature by any tration, how the agent will be adequately supervised.
individual whose name is typed on the filing. (d) The applicant has been registered under ch. S&s.,
(3) Unlesswaived under sub. (4), each applicant for an initiakithin 2 years prior to the date the application is filed as an agent
registrationas a broker—dealer or agent is required to take andbroker—dealer to engage in the type of business for vithich
passwithin the two year period immediately preceding the “FlLapplicantis applying for registration.
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DFI-Sec 4.01 WISCONSINADMINISTRATIVE CODE 18

(e) The applicant is currently registered and in gstahding sion shall approve thapplication in writing prior to the agest’
with The Securities anlutures Authority of Great Britain and hastransactingsecurities business while simultaneously representing
passedhe Series 17 Modified General Securities Representativerethan one broker—dealer or issuer
QualificationExamination folUnited Kingdom Representatives,  (d) Wtitten disclosure shall be provided regardingagents
exceptthat the applicarg’activities may not includibe ofer and  simultaneousepresentation of more than one broker-dealer or
sale of municipal Securities unless the applicant passes tRguer,ncluding the information in pafa), to each securitiesis
examinationlisted in sub. (3) (d). . ~ tomerof the agent not later than the date of receipt of the corfirma

() The applicant is currentiegistered and in good standingtion for the first securities transaction for the accafrthe cus
asan agent with any Canadian stock exchange or with a securit@®er by the agent after dual registration is approved by the
regulatorof any Canadiaprovince or territoryor with the Invest  division.
ment Dealers Association of Canada and has passed either thﬂstotr)y: lg,;gR?\lgistféBDegfelmi)eéloW?, N((i) 26?1&21‘4)1(;%—@7‘)8;( a)m. @, R?g)is(tg)r

i i i cember , No. s -1-80; am. an s c), renum.
Serle$.37 or Series 3.$:anada. moc?'“'es of the S.erles 7 genergﬁd(e) to be (4) (c) and (d),and recr(5), renum. (7) to be SEC 4.05 (8), Register
securitiesrepresentative qualification examination, excltt pecember1980, No. 300, & 1-1-81; am. (1) and (3), Regist@ecember1981,
the applicants activities may not include thefef and sale of {\IO( ?1% ef. t1—%)—82; agm (13853%5,)\‘%% 2(2),&;1) l(a% rsegum- (?%)(t()))to (d) to b(%)(étl) (B'al)

] ' H H 7 0 (C), Registgrbecemoer. ,NO. , @l 1-1-63; am. a), renum. 0 be
municipalsecurities unless the applicant passesxamination (2) (2) and am.. o(2) (b) and (7),.rand recr(3), (4) and (5), RegisteDecember
listed in sub. (3) (d). 1983,No. 336, ef 1-1-84; cr (8), RegisterDecember1985, No. 360, &f1-1-86;
i i i i iam. (2) (b), RegisterDecember1986, No. 372, &f1-1-87; am. (3fintro.) and cr

(9) The applicant is currently registered and in good standi ( ((e)) a(m) ) (9)9 Ao oBeaaber 1065, No. 306, &t 1_1_89€ (Iaxcep)t oy &
asan agent with any Japanese stock eXChangﬂtmany Japa  2-1-8orenum. (2(b) to (2) (c), cr(2) (b). am. (4) (b), Registdbecember1990,
nesesecurities dealers association and has passed eitl®sries No. 2‘212, gff. l1—11—5931: amd(4) (t()‘)‘)a(gt)i ®) (igio-z, ¢§02{, Re%isgmecegntﬁrla%%

: Tai H . , ef. 1-1-93r. and recr , am. (5]intro.), RegisterDecemberNo. s
47 Japan module of tHBeries 7 general securities representatii 1-175: am. (3) (intr0.) and (5) (intro.), renum (4) (@) to be (4) (Wpte). Reg
qualification examination,except that the applicaatactivities ister, December1995, No. 480, &1-1-96; rand recr(3) (a), am. (3) (b) to (e) and

may notinclude the der and sale of municipal securities unlesg) (ia)tto (Dd), ca(]'ﬁ) Efl)gagrgd ’(\?), glz) s(f)e??fll(—gc)) gg% (g)lg%)ég_emrlnm-(g)l)(i%f)trm)b%( Ig)l) (h),
the applicant p"’_‘sses the examlnatlon listed in SUb'_ (3) (d) (h?,gr.s(gg, reeiim.%) to (’1O§Jf0 be (5) to (9),’Register Déc%ﬁber 200?!\]6&11552
(h) The applicant has received an order of the division, issued-02,CR 08-077: am. (title), (2), (3) (intro(r), (4) (a) to (d), (5), (7). (8) (intro.)
under conditions as the division may prescribe, waiving th?‘;n(g)r*ergr’zgﬂ((g)‘g é’;s(tlgr(g)eﬁg%gg‘r-Z(ézjga)Ng'_‘ggg and A3x(b) and (2) (d).
requiremento takeand pass one or more of the examinations in ' ’

sub. (3). L . . L. DFI-Sec 4.02 Net capital requirements and aggre -
_(5) Any application for registration which f®t completed or 416 indebtedness limitations. (1) Every broker-dealer
withdrawnwithin 6 months from thelate it is initially received \yhetheror not subject to rul&5c3-1 of the securities exchange
may be deemed materially incomplete, and the division may issii§ of 1934, shall maintain net capital in such minimum amounts
anorder denying the registration. _ asare designated in that rule for the activities tebgaged in by
(6) (a) Pursuant to s. 551.406 (3) (b), Stats., tfecéVe date thebroker—dealer in this state.
of a registration application is deferred until noon on the 45th day 2) The aggregate indebtedness of each broker-dealelt to
after the filing of any amendmertompleting the application, ther persons shall not exceed the levels prescribed under rule
unlessthe application otherwise becomedeefive unders. 15:3-10f the securities exchange act of 1934.
551.406(3) (a), Stats. _ (3) If a broker—dealer is d@ndividual, the person shall segre
(b) For purposes of §51.406 (3) (b), Stats., a written reques§atefrom personal capitaln amount stitient to satisfy the net
for additional information is not limited to a request to the appl@;apita| requirement, and the amount so segregated shailii-be
cantor the applicant employing broker-dealeand the division lized solely for the business farhich the broker-dealer is regis
may request additional information frothird—party sources rele tered.
vantto the review of the application. (4) Thedivision may by order exempt any broker—dealer from
(c) Before action on an application, ttiision may designate the provisions of this subsection, eithaemconditionally or upon
anemployee to make an examination of the books, records ajpécifiedconditions, if by reason of the broker-deslenember
affairs of the applicant at the applicasmexpense. shipon a national securities exchange or the speaiaire of its
(7) A securities agent registratimefective to authorize the businessand its financial position, and the safeguards hiaae
licensedregistrant] to €&ctuate transactions only in the types obeenestablished for the protection of customéusds and securi
categorief securities that the licensee [registrant] has been qués, the provisions are not necessary in the public interefst or

ified to sell by passing the examinations specified in sub. (3). the protection of investors.
Note: The correct word is shown in brackets. History: Cr. Register December1977, No. 264, &1-1-78; am. (3) and (4),
; ; ; isterDecember1980, No. 300, &f1-1-81; am. (1), RegistéDecemberl982,
(8) Foran agent to simultaneously represent in this state m(ﬁ‘jfs% of 1-1-83: am (1), Registdbecemberl83. No. 336, &1-1-84 CR

thanone broker—dealer pursuant to s. 551.402 (5), Statan 0rog-077:am. (3) Register December 2008 No. 636,1f1-09.
issuerpursuant to s. 551.402 (6), Stats., the followieguire
mentsshallbe met, in addition to the regular agent registration DFI-Sec 4.03 Broker—dealers’ records. (1) Every
requirements: registerechroker—dealer shall prepare and keep cumeits$ prin
(a) Each broker—dealer or issuer that the agent represents stiphl office the books and records as describedlies 17a-3 and
signon a form designated by the division in s. DFI-Sec 9.01 (1ya—-4under the securities exchange act of 1934.
(b), a written grant of permission to the agent to represent the othe(2) Everyregistered broker—dealer shall preserve the records
employersThe written grant of permission shall include the idenrequiredundersub. (1) according to the schedule provided in rule
tity of all other securitieemploymengfiliations of the agent and 17a—4under the securities exchange act of 1934 in compliance
containa listing of all restrictions on the agensecurities activi with the requirementsf the U.S. securities and exchange eom
tiesimposed by the agestemployers. missionconcerning preservation and microfilming of records or
(b) The agent shatlign on the form under p4g), an acknowl othermeans of retention of records.
edgemenand verification of the informatiorequired under that ~ (3) Every branch dfice of a registered broker—dealas
paragraph. definedunders. DFI-Sec 1.02 (7), shall prepare and keep current
(c) The manually signed original of the form under. §ay thebranch diice books and records as descrilredile 17a-3(f)
shallbe filed with the division together with a written applicationynderthe securities exchange act of 1934.
which may be in letter form, on behalf of the agent to simulta (4) Everyregistered broker—dealer shall preserveltteamch
neouslyrepresent more than one broker—dealer or is$herdivi  office records required under sub. (3) according to the schedule
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19 DEPARTMENT OF FINANCIAL INSTITUTIONS — SECURITIES DFI-Sec 4.05

providedin rule 17a-4(k) under the securities exchange act of (4) Everybroker—dealer shall file with the division the follow
1934in compliance with theequirements of the U.S. securitiedng reports concerning its net capital and aggregate indebtedness:

and exchange commission concerning preservation and micro (a) |mmediate electronic or written notice whenever the net
filming of records or other means of retention of records.  capitalof the broker—dealer is less than is required under s. DFI-

(5) This section does natquire a registered broker—dealer tGec4.02 (1), specifying the respective amounts of its net capital
make and keep such records of transactiotsared for the andaggregate indebtedness on the date of the notice;

licensed[registrant] by another broker-dealer as are customarily (b) A copy of every report or notice required to be filed by the

madeand kept by the clearing broker-dealer broker-dealerpursuant torule 17a-1 under the securities
(6) Thedivision may by order exempt any broker—dealer frorexchangeact of 1934, contemporaneowith the date of filing

all or part of the requirements of this section, either unconditiowith the U.S. securities and exchange commission.

ally or upon specn‘le(_j pqndlt!ons, if by reason of the speua_l nature(5) Each broker—dealer shall give immediate electronic or

of its business, .the.dIVISIOI’] fln.ds. the issuance of the order.ls-neqﬁﬁtten notice to the division of the theft or disappearance of any

saryor appropriatén the public interest or for the protection ofyyjsconsincustomers’ securities or funds that are in the custody

Investors. or control of any of its dices, whether within or outside this state,

History: Cr. RegisterDecemberl977, No. 264, &f1-1-78; am. (3) (intro) and : ; ; : :

cr. (3) (d), RegisterSeptemben 978, No. 273, £110-1-78; rand recr(1) (p), Reg statingall material facts known to it concerning the theft or disap

i(_st(ter, D)e(c«;mbgr(l[%?g(a)l\lto. é&;Shégl—l—?lC;;(?)m. 1) (c),( l(;i)(4.) , t(e)(, ()j)t (IE), ((21)) ((3)) pearance.

Intro.), (a) an y (0] , ana recr , renum. m) to (p) to be n — . .

0/(q), (3) (c) and (d) to be (3) () and (e) and am(i(r) and (3) (¢), (1) (5) renum. (6) Eachbquer dealer shall fll_e with the division a copy of

from SEC 4.05 (9), RegistePecember1980, No. 300, &1-1-81; am. (1) (aind ~ any subordination agreement relating to the broker—dealthin

(4), Register Decemberl 981, No. 312ef. 1-1-82; r(1) (s), am. (2), (3) (a) and (€), 10 daysafter the agreement has been entered, unless prior thereto

Register,December 1982, No. 324, é&f 1-1-83; am. (1) (b) and (2), Register . ! . .

December1983, No. 336, &f1-1-84; am. (1) (1) (2) and (4), RegistBecember the bquer—dealer has filed a copy of the agreement with a national

1984, No. 34(8,) ef 1-1-85; am.b(l) "), ReglsteDtZ(f:emberl%S, (N)ot 360,) éfd securitiesexchange or association of which it is a member

1-1-86;am. (2), RegisteDecemberl986, No. 372, €f1-1-87; am. (1) (intro.) an . P N .

cr. (1) (s), RegisterDecember1987, No. 384, éf1-1-88; am. (1) (j), Register (7) (a) Each bro_ker—dealer Shf_i” notify the division in writing

Decembg1989, No. 408(, gaf(l—l—)g(z;)am((S)) (|ntdrc2.)), Fc)sglsterDecem%erlggl, within 14 days of either the opening or the chaofyaddress in

No. 432, ef. 1-1-92; am. (1) (intro.), (r) 2., (2) and (3) (e), Regidbartember1992, H v i ~a” : H _

No. 444, ef. 1-1-63; renum. (2) to.(2) (&) and am..(@) (b), RegisteDecember this state of anybranch ofice” as deflped in s: DFI Sec 1..(_)2 ).

éggib'\é% 4'\(‘58, 2}3 é—éf—lgsl; agn%. 3) (8,) r((je)m:?m. ('61);;3 be (7%(6%0%%@;@2%:5@ (b) Each broker—dealer shall notify the division in writing not
er, , No. s -1-96; am , RegisteDecember. , No. X H f i «

1-1-01 correction in (1) (p) made under s. 13.93 (2m) (b) 7., Stats., Register Auglua .er t,l:]an 14.days. after the closmg in this .Smem.y branch

2002No. 560; CR 03-068: Bnd recr(1) to (4), r (), renum. (7) to be (6egister Office” as defined in s. DFI-Sec 1.02 (7), which notice sipek

November2003 No. 575, &f12-1-2003; CR 08-077: am. (1)(&) Register Decem ify the efective date of the closing.

ber2008 No. 636, &f1-1-09; correction in (3) made under s. 13.92 (4) (b) 7., Stats.;

RegisterDecember 2008 No. 636. (c) The natification required to be providéal the division
underpar (a) or (b) shall be made electronically on Form BR via
DFI-Sec 4.04 Reporting requirements. (1) (a) thecentral registration depository by broker-dealers eligible to

Exceptas provided in pars. (b) and (ejpch broker—dealer shall file electronicallyand shall be made directly with the diviston
file annually with the division withiB0 days from the end of its broker—dealer¢hat are not eligible to file electronically withe
fiscal year a copy of its annual financial statemerthenform spe ~ centralregistration depository

cified in rule 17a-5 under theecurities exchange act of 1934, (8) Each broker—dealer shall file a branchfioé renewal
accompaniedby a computationf its net capital using the formula noticeannuallywith the central registration depository by broker—

specifiedin rule 15¢3-1 under the securities exchange act of 198ialerseligible to file electronicallyand shall be made directly
(b) The filing requirement in pafa) is not applicable to any with the division by broker—dealers that are not eligible to file

broker—-dealerregistered under the securities exchange act @ectronicallywith the central registration depository

1934if the broker—dealer isot delinquent in the filing of its _ History: Cr. Register December1977, No. 264, éf1-1-78; am. (1) and (3),

annualfinancial statements with the U.S. securities and exchar§&eneoross vy 00, '2?1'_218_%f‘f;n_mlZf)oéﬁé"@()ﬁ)dﬂ(?)(bg?f?zg?sgg?bgfgrfter

commissionunder rule 17a-5 of the securities exchange act iadr, 1982, No. 324, £f1-1-83; am. (1) (a), Registdecember1983, No. 336, &f

1934. 1-1-84y. and recr(1) (a), renum. (1) (b) to be (1) (c), &) (b) ancam. (9), Register

. . December1984, No. 348¢f. 1-1-85; cr(10), RegisterDecember1985, No. 360,

(c) The deadline established under. fa) for a broker—dealer eff. 1-1-86; rand recr(3), RegisterDecember1989, No. 408, &f1-1-90; r and

to file its annual financial statement shall be extended for an adgf",(#). ¢ (5). renum. () ta (10) to be (3) to (3), Regietizcember1 990, No. 420,
. I . s . 1-1-91; renum. (8) to be (8) (a) and am.(&) (b) and (c), RegisteDecember
tional 30 days upon the broker—dealer filing with the .d.IVISIO 991,No. 432, e 1-1-92 renum. (4) to be (4) (a)..q#) (b), RegisteDecember
beforethe deadline date, a written request for an additiBAal 1994,No. 468, ef 1-1-95; am. (8) (b), RegisteDecember1995,No. 480, eff

ceysto fle fs anua francial satement. i e S D,
(2) Eachbroker—dealer shall file with the division a copy 0£)ecember1999,No. 528, ef 1-1-00; CR 01-082: am. (8) (a), Register December

every complaint or equivalent pleading related to its bu5|nes;%),(?l(fs\l)O(-aS)VSé,ezlfislterlD?ezc,e (r:n% é)rzz 3822' '\l(g)srgiquﬂ _(3)3 t% g)o té)_%(; 7(33 etg u(fn) ?é'l)d

transacthnsor operathns in this state, naming the brc_;ker—de_al |'glto be (3) and am., (3) (b), r and recr(7) (c) and (8) Register December 2008 No.

or any of its partners, fiers or agents as defendants in any civa3e,eff. 1-1-09; corrections in (7) (a) and (b) made under s. 13.92 (4) (b) 7., Stats.,

or criminal proceeding, oin any administrative or disciplinary RegisterDecember 2008 No. 636.

proceedingdoy any public or private regulatory agenegthin 20

daysof the date the complaint or equivalent pleading is served onDFI-Sec 4.05 Practice rules. (1) (a) Except as pro

the broker—dealeror the broker—dealer otherwise receives noticgdedin pars. (b) and (c), each broker—dealer shall give or send to

thereof;a copy of every answer or reply thereto withihdays of the customera written confirmation, promptly after execution of,

the date it is filed; and a copy of the decisionder or sanction and before completion of, each transaction. The confirmation

madewith respect to the proceeding within 20 days of the date tsigall set forth theinformation prescribed in rule 10b-10 of the

decision,order or sanction is rendered. securitiesand exchange act of 1934 and whether the transaction
(3) Exceptas provided in subs. (2) and (8), each broker—deal@sunsolicited.

shall file with the divisionany notice of change of control or (b) A broker—dealer engaged solely in théepfand sale of

changeof name, as well as any material change inrtfgmation  securities issued by open—-end investment companies, face

includedin the broker—deal&s most recent application foegis  amountcertificate companies or unitvestment trusts registered

tration, in an amendment to Form BD filed with the central regignder the investment company act of 1940 iseqtired to give

tration depository within 30 days of the date of the change. or send a written confirmation undpar (a), provided that the
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DFI-Sec 4.05 WISCONSINADMINISTRATIVE CODE 20

issuergives or sends a written confirmation directly to the cus (8) No broker—dealer shall conduct broker—dealer services on
tomerfor the transaction. the premises of a financiahstitution where retail deposits are

(C) A broker—dealer engaged Sole|y in théepfand sale of taken U!’lless the brOker—dea|el’ C_Omplies |n|t|a”y and COHtinU
interestsin direct participatiorprograms is not required to give orously with all of the following requirements:
senda written confirmation under paf@), providedhat a cus (a) The broker—dealer services shall be conducted, wherever
tomersubscribing to purchase an interestidirect participation practical,in a physical location distinct from the area in witioh
programis provided immediately upon subscription with a copfinancialinstitution’s retail deposits are taken. In all situations, the
of the subscription agreement entered into andstheer gives or broker—dealeshall identify its services a manner that clearly
sendsa written confirmation directly to the customer for the tranglistinguisheghose services from tHfgancial institutions retail
action. deposit-takingactivities. The broker-dealsr name shalbe
(2) Eachbroker-dealer shall establish and keeprent a set clearlydisplayed irthe area in which the broker-dealer conducts
of written supervisorprocedures and a system for applying sudje Proker—dealeservices. Nothing in this paragraph prohibits the
procedureswhich may be reasonably expectedprevent and |na_nC|aI institution from carrying out otheactlvn_les within the_
detectany violations of ch. 551, Stats., and rules and orders thefgSignatedreaprovided that no promotional signs or materials
under.The procedures shall include the designation, by name3a!!be displayed in the designated area offien those relating
title, of a number of supervisory employees reasonable in relatioHne Securities services. y
to the number of its registered agentdicet and transactions in ~ (b) Networking and brokerageftiite arrangements shall be
this state. A complete set of the proceduressystiem for apply governedny a written agreement _that sets forth the responS|b|!|t|es
ing them shall be kept and maintained at every brarfiteof = of the parties and theompensation arrangements. Networking
(3) A brokerdealer shall not enter any contract with a cu@ndProkerage diiate arrangements shall provide that supervi
tomerif the contract contains any condition, stipulation or provO"Y Personnel of the broker—dealer and representatives of state
sion binding the customer to waive any rights under G5, Sccuritiesauthorities, where authorized by state, lail be per
Stats. or any rule or order thereundény such condition, stipu Mitted access to théinancial insfitutions premises where the
lation or provision is void. broker-dealeconducts securities services in ortteinspect the
. . booksand records and other relevant information maintainyed
(4) No broker—dealer shall permit orfeét a withdrawal of he proker-dealer with respect to its securities services. The
any part of its net worth, including subordinated indebtednesgyoker—dealershall ensure that the networking abtbkerage
whether by redemption, retirement, repurchase, repayment ffjjiate arrangement clearly outlines tHaties and responsibili
otherwise, that would cause its net capital or its aggregat@es of all parties. For purposes of this paragraph, “networking
indebtednesso violate s. DFI-Sec 4.02 (1) or (2), without priotyrrangementand “brokerage éifiate arrangement” mean a con
written approval of the division. tractual or other arrangement between a broker-dealer and a
(5) Eachbroker—dealer shall provide each customer with financialinstitution pursuanto which the broker—dealer conducts
conformedcopy of all contracts and agreements between theecuritiesservices on the premises of a financial institution where
broker-dealeand the customer not latdran 30 days after the retail deposits are taken.
customer'saccount is first established on theoks and records () At or prior to the time that a custorresecurities brokerage
of the broker-dealeEach broker—dealer shall provide eachcugiccountis opened by a broker—-dealer on the premises of afinan
tomerwith a conformed copy of the customer information-purcial institution where retail deposits amken, the broker—dealer
suantto the requirements of rule 17a-3(a)(Liiler the securities shall comply with all of the following.
exchangeact of 1934. Each contract or agreement and new ; pigcjose to the customesrally and in writing, all of the
accountform for a customer whose account involves both 8j6ing information about the securities products purchased or
introducingbroker and a clearing broker who provides services gyd in a transaction with the broker—dealer:
the customershall contain or be accompanied by a disclosure 0 . -
The securities products are not insured by the Federal

theidentity and address of each broker-dealer Deposit Insurance Corporation (“FDIC”), or by other deposit

_(6) Every broker-dealer whose principaffiet is located in ingrance required by the financial institut®rgovernmental
this state, other than a broker—dealer engaged solely in fitre Otegulatoryauthority

and sale of either interests in direct participation programs or
securities issued by open-end investment companies, fa . D X .

amountcertificate companies or unitvestment trusts registeredg?ttri]t%tfi'ggnc'al institution, and are not guaranteed by the financial
underthe investment company act of 1940, shall have at least AR )

registeredperson employedn a full-time basis at its principal . C- The securities products are subjextinvestment risks,
office. including possible loss of the principal invested.

(7) No broker-dealemay associate with a bank, savings insti 2. Make reasonablefefts toobtain from each customer ur
tution, trust companysavings and loan associationcredit union INg the account-opening processyatten acknowledgment of
by contract, agreement or other means for the purpose of tiitdisclosures required by subd. 1.
entity publishing or circulating advertising promoting the services (d) If securitiesservices include any written or oral representa
offeredby the broker—dealer or assisting or providing informatiofions concerningnsurance coverage, other than FDIC or similar
to persons t@stablish an account with the broker-dealer unledgsurancecoverage, then clear and accurate, written or oral

(a) The promotional or account-establishing functionpare explanationf the coverage shall a_lso be provided to the custom
formedby persons registered as securities agents representingis4/nen the representations are first made.
broker—dealerpr (e) Recommendations by a broker—dealer conceraimg

on—depositnvestmenproduct with a name similar to that of the

(b) The promotional or account-establishing functions ar L POST VS
performedby persons who are supervised by one of at least 2 pEfancialinstitution shall occur onlpursuant to a sales program
esigned to minimize the risk of customer confusion.

sonsat the bank, savings institution, trust compaayings and ) X o
loan association or credit union whae oficers, branch or assis ~ (f) All confirmations and account statements shall indicate
tant branch managers or other employees occupying a simifgarly that the broker-dealer servicae provided by the broker—
office or performing similar functions at each location where prélealer.

motional or account—opening functions are performed, and are (g) Advertisements and sales literature that announce the loca
registeredas securities agents representing the broker—dealertion of a financial institution where broker—dealer serviaes

b. The securities products are not deposits or other obligations
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21 DEPARTMENT OF FINANCIAL INSTITUTIONS — SECURITIES DFI-Sec 4.06

provided by the broker—dealerr that are distributed by the 1. The date on which thefiie will cease to do business;
broker—dealeon the premises of a financial institution, shalt dis 2. A description of the procedure a customer may foliow

closeusing the following language asing the shortetogo for  maintainthe customes account witlihe broker-dealetransfer
mat language in pagh), the information in eaatf the following e account to another broker-dealerhave securities and funds
subdivisionparagraphs about the securities products purchaseg,gfy by the broker-dealer delivered to the customer:;

soldin a transaction with the broker—dealer: .
3. The name and telephone number of a person representing

1. The securities products are not insured by the FDIC or iy, pker—dealer who may be contacted without expense to the
otherdeposit insurance required by firncial institutions gov customerto answer questions regarding items in subd. 2.: and

ernmentakegulatory authorit . . . .
g y y 4. Any additionalinformation necessary under the circum

2. The securities products are not deposits or other obligation - . - ; et
of the financial institution, and are not guaranteed by the financ?é?mceso clarity the information prescribed in this paragraph.

institution. (b) The notificationrequirement under pg(@) is not applica
3. The securities products are subjeziinvestment risks, PI€ O the cessation of business at ditefwhere the cessation is
including possible loss of the principal invested. ' causedy illness odeath of all registered agents at thétef if
) . the cessation of business at théia# does not occur for a period
(h) The following shortedogo format disclosurasay be used exceedingl4 days
by a broker—dealer in advertisements and sales Iiterature,inclué yS. . . .
ing materialpublished, or designed for use, in radio or television (10) Eachbroker-dealer shall disclose in writing to customers
broadcastsautomated teller machine screens, billboards, sigrid,the time of opening an account, any custfebs, service fees,
postersand brochures, tcomply with the requirements of pgg), ~ OF maintenance feebat may be chged to the customer and the
providedthat thedisclosures are displayed in a conspicuous-mahasisuponwhich the chages are determined. Customers shall
ner: receivewritten notice at leat5 days prior to the imposition of
1. Not FDIC Insured. any new custodyservice, maintenance or similfges, or any
changedo existing fees of that nature.

2. No Bank Guarantee. i . .
(11) No broker—dealer or agent, in connection with a-tele

3. May Lose Ylue. h ; e .

) . - . . oneor electronic solicitation, shall:

() Provided that the omission of the disclosures required Byéa) Fail to provide botlthe callets identity and the identity of
par.(g) would not cause the advertisement or sales literature totft1)e broker—dealer with whom the caller idikted, at the begin

misleadingin light of the context in which the material is pre ™. h e

sentedhe disclosures in pafg) shallnot be not required with Ning of any telephone or electronic solicitation.

respecto messages contained in any of the following: (b) Telephone any person in this state between the hours of
1. Radio broadcasts of 30 seconds or less. 9:00 PM and 8:00 AM local time at the called persdntation

2. Electronic signs, including billboard-type signs that ar\é"thom that individual$ prior _consent.. ] o
electronic time, and temperature signs and ticker-tape signs, but(c) Telephone or electronically solicit any person in this state
excludingmessages contained in media such as television, odfterthat individual has requested that he orrstiebe telephoned.

line computer services, or automated teller machines. (d) Make repeated telephone or electronic solicitations in an
3. Signs, such as bannensd posters, when used only as{oceaannoying,abusive or harassing manneitherindividually or in
tion indicators. concertwith others.

(i) The broker—dealer shall promptly notify the financial insti  (e) Use threats, intimidation or obscene language in cennec
tution if any agent of the broker—dealeho is employed by the tion with securities recommendations, transactions or other bro
financialinstitution is terminated for cause by the broker—dealeékerageaccount activities.

(k) The broker—dealer shall establish written supervisory pro Hiiittgrrysie [)Ctgnsggif;&?%%cgfggearlégv_ 'ilf% s%:gf rlgnlu—nz&( 663“26 ((%))’tgntg:ao'()zi)
ceduresand a system for applying the procedures. The procedUfes g 'am. (5), (6) (intro.), (a) and (b), @), Registe December1980, No. 300,
shall comply with sub. (2) and shall be designed to accomplisi. 1-1-81; am. (6) (intro.and r (9), RegisterDecember1981, No. 312, &f

certainsupervisory functions, including but not limited to the fol1-1-82yenum. (6) to be SEC 4.035, renum. (7) and (8) to be (6) and (7) and am. (6),
Iowing' Registey December1982, No. 324, &f1-1-83; emay. cr. (8), eff. 4-15-83; cr(8),

' . . . . RegisterAugust, 1983, No. 332,feP-1-83; am. (1) (a), and recr(1) (b), cr (1)
1. Prevention and detection of violations of ch. 551, Stats), (9) and (10), RegisteDecember1984, No. 348, &1-1-85; am. (7), Register

i . December1985, No. 360eff. 1-1-86; am. (5), Registddecember1987, No. 384,

andany appllpable rules and orders thereunder, eff. 1-1-88; am. (6), RegisteDecember1989, No. 408, &f1-1-90; am. (5), cr
2. Establishment of a system under which the broker—dealgn), Register Decemberi991, No. 432, &f1-1-92; am. (6), Registebecember
approvesprior to use copies of all advertising used by the financia%%ilnfl\‘b%rigghéf,\‘lglggg an _(613)_ g(g) g% ((%)) %0(-2;) agg ég?gz)cé?{bza%ztgr
|nst|tL_Jt|on relat".]g to _the_se(;url_tles services conducted on _th%o. 480, ef. 1—i—96; am. 5). cr(lzj, RégisterDece;nberlg%, No. 492eff.’
premisesof thefinancial institution for the purpose of ensuringi-1-97r. and recr(9), RegisterDecember1999, No. 528, &f1-1-00; CR 01-082:

comp|iancsNith ss. 551.501 and 551.504, Stats.; and r. (6), Register December 2001 No. 552, #f1-02; CR 02-102: renum. (7) to (12)
. . tobe (6) to (1) and am. (8) (L), Register December 2002 No. 5641e1-03; CR
3. Establishment of a systefior prompt and proper executiongz—oeg:am. (5) Register November 2003 No. 57, £2-1-2003; CR 08-07m.

andsettlement of securities transaction orders,safekeeping of (title), (2), (6), (7) (@), (b), (8) (b), (d), (K) 2., (9) (a) (intro.) and (b) Register December
customerfunds and securities, and the maintenance of batts 2008No. 636, eft 1-1-09.
records.

(L) Notify the division at theime of filing the notice of open _ DFI-Sec 4.06 Prohibited conduct. (1) The following
ing or change of address of a brancticefas required in s. DFI- ared_eemed dishonest or unethlc?l business practiceétaking
Sec4.04 (7), that theffice is located on the premises of a financiaiinfair advantage of a customer” by a broker—dealer under s.
institution in this state, which notification shall include the iden351.412(4) (m), Stats., without limiting those terms to the prac
tity of the institution. tices specified herein:

(9) (a) Except as provided ipar (b), each registered broker- () Causing any unreasonable delay inttaasmitting of cus
dealerengagedn a general securities business that ceases tota@merorders for execution, the delivery of securities purchased by
businessat a principal or branch fafe located in isconsin shall any of its customers, the payment upon request of free creélit bal
mail to each Wisconsin customer with an account at thiicefat  ancegeflecting completed transactions of anytsfcustomers or
least14 days before the cessation of business atfice afwritten thetransfer of a customeraccount securities positions and-bal
notification that shall contain the following information: ances to another broker—dealer;
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(b) Inducing trading in a customeraccount which is exces  (q) Violating any rule of any securities exchange or national
sive in size or frequency in view of the financial resources arscuritiesassociation of which it is a member with respect to any
characteiof the account; customerfransaction or business in this state;

(c) 1. Recommendingp a customer the purchase, sale or (r) Failing to furnish to a customer purchasing securitiesin
exchangeof any security without reasonable grounds to believsifering, not later than the date of confirmatiofithe transaction,
thatthe recommendation is suitable for the custoomethe basis eithera final prospectus orgreliminary prospectus and an addi
of information furnished by the customer after reasonable inquifgnal document, which together includkinformation set forth
concerninghe customes investmenbbijectives, financial situa in the final prospectus;

tion and needs, and any other information known by the broker— (s) Introducing customer transactions on a “fully disclosed”

dealer; basisto another broker—dealer that is not registered under ch. 551,

2. For purposes of making purchase recommendations t&gts. unless the customer is a person described in s. 551.401 (2),
customenwith respect to direct participation program securitiesstats. or s. DFI-Sec 4.10:

thefollowing investor financial income and net worth suitability

standardslonot preclude the use of any other information, includ (t). Recf:omr.nendltng tot aé:qstei)]mir trl%td:hletomer e{]gatge the
ing without limitation the criteria in subd. 1., to establish suitabiP€rvICe0r an investment advisaroker—dealer aagent not reg
ity or lack of suitability in specific instances: Isteredunder ch. 551Stats., unless the customer is a person

a. The customer has an annual gross income of at Iede cribedn s. 551.401 (2) (h) or 551.402 (2) (i), Stats., or s. DFI-

$70,000and a netvorth of at least $70,000 exclusive of the-cus 4'10;_ . . . . -
tomer’s principal residence anits furnishing and personal use _(U) Failing to accurately describe or disclose in advertising or
automobilespr othermaterials used in connection with fx@motion or transac

b. The customer has a net worth of at least $250,000,-exc39n of securitiesbusiness in this state, the identity c:f the broker—

sive of the customeés principal residence and its furnishings an e'?}"?"’f the |ssuer!:or purposes of this pqragraph, other materi

personaluse automobiles. als . includes, buns not limited to, business cards, business
. . . stationeryand display signs.

(d) Executing a transaction drehalf of a customer without . . . . . .
authorityto do so, except that use by a broker—dealenegative . (V) Disclosing the identityinvestments, or other financial
responseetter in conformity with rule 2510(d)(2) of thimancial information of anycustomer or former client unless required by
industryregulatory authority is not a violation of this rule; aw to do so, or unless consented to by the client.

(e) Executing a transaction for the account of a customer upon(W) Using any term or abbreviation thereof in a manner that
instructionsfrom a 3rd party without first having obtained writterihisleadinglystates or implies that a person has special expertise,
3rd party authorization from the customer; certl_flcatlon,or training in flnanual p_Iann_mg, |nc_Iud|n_g the mis

(f) Exercisingany discretionary power infetting a transac Ieadlnguse of a senior—specific certificationdgsignation as set
tion for a customes account without first obtaining written dis fOrth in ch. DFI-Sec 10. _ _ _
cretionaryauthority from the customeunless the discretionary  (2) The following aredeemed “dishonest or unethical busi
powerrelates solely to the time or price for the execution of ordgtgsspractices” or “taking unfair advantage of a customer” by an
pursuantto rule 2510(d)(1) of the financial industry regulatoryagentunder s. 551.412 (4) (m), Stats., withtimiting those terms
authority; to the practices specified in this subsection:

(g) Extending, arranging fopor participatingn arranging for (a) Borrowing money or securities from, lending money or
credit to a customer in violatiasf the securities exchange act ofsecuritiesto, a customer of thagent or the broker—dealer that
1934o0r the regulations of the federal reserve board; employsthe agent unless that customer fimancial institution or

(h) Executing any transaction in a rgmr account without institutionalinvestor designated ins. 551.401 (2) (b) or (C), Stats.
obtainingfrom its customer a written ngin agreement not later  (b) Acting as a custodian for monegcuritieor an executed
than15 calendar days after the initial transaction in the accoustpck power of a customer;

(i) Failingto segregate customers’ free securities or securities(c) Effecting any securities transaction not recorded on the reg
in safe—keeping; ular books or records of tHeroker—dealer which the agent repre

() Hypothecating a customsrsecurities withoutaving a lien  sentsunless the transaction is disclosed to, and authorized in writ
thereonunless written consent of the customer is first obtaineithg by, the broker—dealer prior to execution of the transaction;
exceptas permitted by rules of the U.Scurities and exchange (d) Effecting transactions in securities fom account operating
commission, undera fictitious name, unless disclosed to, prdnitted in writ

(k) Chagingits customer an unreasonable commission er sémng by, the broker—dealer or issuer which the agent represents;
vice chage in anytransaction executed as agent for the customer; (e) Sharing directly or indirectly in profits or losses in the

(L) Entering into a transaction for its own account wittus  accountof any customer without first obtaining writtaothoriza

tomerwith an unreasonable mark-up or mark-down; tion of the customer and the broker—dealer which the agent repre
(m) Entering into a transactidar its own account with a cus sents;

tomerin which a commission is ctged; (f) Dividing or otherwise splitting commissions, profits or
(n) Entering into a transaction with or for a customerg@ige othercompensation receivable in connection vifite purchase or

not reasonably related to the current market price; saleof securities in this state with any perswt also registered

(0) Executing orders for the purchase by a customer of sec@$ an agent for the same broker-deaterfor a broker—dealer
tiesnot registered under s. 551.303 or 551.304, Stats., unlesstfgerdirect or indirect common control; and
securitiesare exempted under s. 551.201, Stats., or the transactiorfg) Failing to accurately describe or disclose in advertising or
is exempted under s. 551.202, Stats.; othermaterials used in connection with ti@motion or transac

(p) Representing itself as a financial or investment planndion of securities business this state, the identity of an agent’
consultant,or adviser whenthe representation does not accuemploying broker—dealer or issuer or the nature of the agent’
rately describe the nature of the serviofered, the qualifications securitiesservices dered. Forpurposes of this paragraph, “other
of the person dé€ring the services, and the method of compensenaterials”include, but are not limited to, business cards, business
tion for the services; stationeryand display signs.
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23 DEPARTMENT OF FINANCIAL INSTITUTIONS — SECURITIES DFI-Sec 4.10

(h) Misrepresenting the services of a registered investmenPFI-Sec 4.085 Temporary agent licensing.  History: Cr. Register

H ; e ; December1984, No. 348, éf1-1-85 correction made under s. 13.93 (2m)7h)
adviser on whose behalf the agent Is SOlICItIng business Stats.,Register August, 1999, No. 524; CB2-102: am. Register December 2002

accounts. No. 564, ef. 1-1-03; CR 08-077: Register December 2008 No. 636, &f1-09.
(i) Engaging in any of the practices specified in sub. (1) (a), (b),
(©), (d), (e), (), (9), (), (0), (p), (@), (r), (1), (v) and (w). DFI-Sec 4.09 Denial, suspension, revocation and

< Hitstorg: a%r.7 geﬁistg;2e£$$bir1$g7, No(.22)6(43 eFf{1—1—I§; r(1) éU),lg;sggiﬁer censure. (1) Any orderdenying, suspending or revoking the
eptembe , NO. y —1—/o; am. J), Regisiepecember. , NO. H H _ H H

288, eff. 1-1-80; renum. (1) (€) to (u) to be (1) () to (v) and am. (1) (), (p) and (€iStrationof abroker—dealer or agent or censuring a registrant
cr. (1) (e) and (2) (g), am. (2) (intro.), (a), (d) dhd} RegisterDecember1980, No. ~may include such other sanctions as the division finds appropriate.
300, eff. 1-1-81; r (1) (u) andam. (2) (h), RegisteDecember1981, No. 312, &f i~

1-1-82: am. (1) (), renum. (2) (h) to be (2) () and2y (h), RegisteDecember __ (2) FOrpurposes of s. 551.412 (Hats., the public interest or
1982, No. 324, ef 1-1-83; am. (2) (e), RegisteDecember1983, No. 336, &f  protectionof investors does not require a showing of ongoing
1-1-84am. (1) (), RegisteDecember1984, No, 348, ef1-1-85 am. (1) (), Reg  harm to summarily deny an application for a registration as a
ister,December1986, No. 372, €f1-1-87; am. (1) (a), and recr(2) (g), Register broker—deal t

December1988, No. 396, &f1-1—-89; am. (2) (a), Registdbecember1992, No. PrfOKer—aealeor agent.

444, ef. 1-1-93; am. (1) (d) and (2) (@« (1) (u), RegisterDecember1994, No. History: Cr. RegisterDecemberl977, No. 264, &f1-1-78; renum. (1) and am.,
468, eff. 1-1-95; renum. (1) (c) to be (1) (c) &r, (1) (c) 2., am. (1) (s) to (u), (2) (a), - (2), RegisterDecemberl981, No. 312, &f1-1-82; CR 08-077: renurto be (1)
Register,December1996, No. 492, & 1-1-97; am. (2) (i), RegisteDecember ~ andam., cr (2) Register December 2008 No. 636, £+1-09.

2000,!];10. 540, ef 1-1-01; CR 02—(1(|)2): ?n;.((l) (c;),(R)egis[lee%t))eEf)tho)Z E\l()).()
564, efl. 1-1-03; CR 08-077: am. (title), (1) (intro.), (c) 2. a., b., (d), (), (0), (s), (t), _ i i i .
() (intro.), (), (. (h) and (), c(1) (v) Register December 2008 No. 686, DFI-Sec 4.10 Registration exemptions. (1) Forpur
1-1-09EMRO829: emerg. cr(1) (W), am. (2) (i), eff. 9-18-08; CR 08-095.q1) ~ POses of ss. 551.401 (2) (h) and 551.402 (2) (i), Steltsaker—
(w), am. (2) (i) Register Mach 2009 No. 639, eff. 4-1-09 dealeror agent is exempt from the registrati@guirement if the

DFI-Sec 4.07 Registration period. (1) The registra gﬁgﬁtrg:dealersm agens only transactions &fctedin this state

tion of an agent is notfefctive during any period when any of the (a) This state or any of its agencies or political subdivisans

following apply: .
(a) The broker-dealer that the agent represents is not regtjpse state investment board.

tered (b) The federal government or any of its agencies or instru
’ " . entalities.
(b) When the securities of thesuer that the agent representgn .
arenot subject to an fefctive registration statement or afeefive (2) Forpurposes of s. 551.402 (2), Stats., an agent is exempt
exemption,or upon termination of the ffing. from the registration requirement if the agent represenissapr

(c) The agens status with the financial industry regulator))snt:tzecung transactions in a security exempted by s. 551.201,
authorityor a national securities exchangeléicient for failure ’ . L
to meet continuing education requirements. (3) A person who gives a group presentatietating to an

L P : = issueror the securities of an issuer at a meeting or seminaf spon
an(ezzgrli-gr]eeglr\)/ilrselggnna%{eb%/pggi/errelglgrgttrgtlgrﬁ) ericaf, or specify soredby a broker—dealer registered under this chapter is not

History: Cr. Register December1977, No. 264, &f1-1-78; am. Register r_equlredto registeras an age_nt ',f the pe_rson makes, no. S_OhC'ta
December1980, No. 300efl. 1-1-81; am. (1), RegisteDecember1982, No. 324, tions, offers or sales of the issugrsecurities on an individual

eff. 1°1-83 am. (1), Regisidbecemberl 983, N(fi-)3(3§i éfdlzt})-%: o @), Re?f) basiswith any person in this state and if the person does aoiyin
er,becemoer. , NO. , —1-095; am. a) an , C), renum. H H H
(d)and (e) to be (1) (c) and (d), Regis@ecember1985, No. 360, éf1-1-86; am. Oth€rway transact business in this state as an agent.

g) ('C)t' Rggistergec%gggr&lggégsl\iof. 411[681, éésl‘é}?%écgﬁz‘mf andR[ecr (t2), (4) (a) A broker—dealer that is registered in good standing in
egisterbecembper 0. ,1el—-1-05] - . ana recrregister H H H H
DecembeB008 No. 636, &F1-1-09. Canadaand that does ndiave a place of business in this state is

exemptfrom registration if it complies with all of the require

DFI-Sec 4.08 W.ithdrawal of registrations. (1) An mentsof s. 551.401 (4) (a), Statand discloses to each customer
applicationfor withdrawal from the statusf a registered broker— in this state that the broker—dealer and its agents are not registered
dealerunder s. 551.409, Stats., shall be filed by the registrant enderch. 551, Stats.

Form BDW with the central registration depositorlf the regis (b) An agent of a broker-dealéwcated in Canada that is

trant has any open customer accounts in this state, the settleragginpt from registration on thévasis of compliance with s.

of those accounts is a condition of its withdrawadiditional  551.401(4) (a), Stats., is exempt from the registration requirement

informationmay be required by the division and withdrawalds in s. 551.402, Stats.

effectiveuntil electronically noticed through the central registra History: Cr. RegisterDecemberl977, No. 264, &1-1-78; am. (1) (b), (2) and

tion depository (3), Register December1980, No. 300, &1-1-81; emey. am. (1) (intro.), renum.
L . . (1) (a) and (b) to be (1) (c) and (d), €t) (a) and (band (4), & 4-15-83; renum.

(2) An application for withdrawal from the status of a regis(1) (a) and (b) to be (1) (c) and (d), &) () and (b) and (4), Registaugust, 1983,
teredagent shall be filed by the broker—dealer or issuer which the (313)2(,d t)%f-(29)—}q—68g3i;s taer“g.e (C4€) rgegérﬁggéstﬁoegfgngf?r%gilaf,gg\{oc. S‘B‘Z’_%fiﬁ;ﬁﬁm
agentrepresents within 30 days Of the t.ermmatlon of the ax-;’en?i’l)mto 4) 0 be ’(1) (a) to (d),.q2) Registe; Aué]ust 2002 No. 560, 61-02; correc
employmenton Form U-5 prescribed in BFI-Sec 9.01 (1), tionin (1) (a) 1. made under s. 13.93 (2m) (b) 7., Stats., Register August 2002 No.
togethemwith any additional information required by the divisiongBOh December 2002 No. 564fef-1-03; CR 08-077: and recrRegister Decem

History: Cr. Register December1977, No. 264, &1-1-78; am. (1) and (2), er2008 No. 636, &f1-1-00.
RegisterDecember1979, No. 288, &f1-1-80; am. (2), RegisteDecember1982, . . .
No. 324, ef. 1-1-83; am(2), RegisterDecember1984, No. 348, &1-1-85 am. DFI-Sec 4.11 Brokered certificates of deposit.  History: Emeg. cr ef.
(1), Register December1994,No. 468, eff 1-1-95 correction in (1) made under 8-15-89cr. RegisterDecember1989, No. 408, &f1-1-90; am. (1) (c), Register
$.13.93 (2m) (b) 7., StatRegister August, 1999, No. 524; CR 08-077: am. RegisteDecember1992, No. 444, €f1-1-93; CR 08-077: Register December 2008 No.
Decembe®2008 No. 636, éf1-1-09. 636, eff. 1-1-09.
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